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FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2004 FY 2005 FY 2006

General Revenue $0 $91,000,000 $0

Total Estimated 
Net Effect on 
General Revenue
Fund $0 $91,000,000 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2004 FY 2005 FY 2006

State School Moneys
Fund* $0 $0 $0

Total Estimated 
Net Effect on Other
State Funds $0 $0 $0

*Offsetting Savings and Transfers total $8,800,000

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 7 pages.



L.R. No. 2094-01
Bill No. HB 745
Page 2 of 7
April 25, 2003

LMD:LR:OD (12/02)

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2004 FY 2005 FY 2006

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2004 FY 2005 FY 2006

School Districts $7,920,000 ($91,000,000) $0

Other Political
Subdivisions

(Unknown Up to
$7,920,000) $0 $0

Total Estimated Net
Effect on All Local
Funds Unknown ($91,000,000) $0

FISCAL ANALYSIS

ASSUMPTION

Officials from the Office of Administration - Division of Budget and Planning (BAP) assume
this proposal should not result in additional costs or savings to BAP.  Budget and Planning
officials do assume Section 163.036 will decrease costs to the foundation formula starting in FY
2005.

Section 160.530 – CRITICAL NEEDS/PROFESSIONAL DEVELOPMENT

Officials from the Department of Elementary and Secondary Education (DESE) assume this
proposal reduces the amount available to the commissioner of education for statewide areas of
critical need for learning and development from 1% to 1/2 % of the amount appropriated for the
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foundation formula.  In FY03 the 1% amount is approximately $17.6 million.  The proposed
change would reduce the amount to approximately $8.8 million for critical needs and
professional development.

ASSUMPTION (continued)

This change reduces the money available for numerous initiatives including, but not limited to,
assistance to teachers and administrators in improving their teaching and curriculum, assistance
to school districts declared academically deficient, and assistance to regional professional
development centers that provide training opportunities for teachers throughout the state.

Using the FY03 appropriation approximately $8.8 million would be sent to school districts
through the foundation formula.

Oversight assumes the Commissioner of Education (DESE) would have reduced funding for
distribution to the areas of “critical need for learning and development” of approximately
$7,920,000.   Entities losing funding for the purpose of addressing statewide areas of critical
need include: colleges, universities, private associations, professional education associations,
statewide associations organized for the benefit of members of boards of education, public
elementary and secondary schools, and other associations and organizations that provide
professional development opportunities for teachers, administrators, family literacy personnel,
and boards of education.  

Oversight further assumes the State Board of Education (DESE) would see an estimated
decrease of $880,000 in funding for the “Success Leads to Success” Grant Program.  These
grants are awarded to school districts for the dissemination of information about successful
programs to allows for the expansion, continuation, or replication of the program using other
revenue sources.

Officials from the Saint Louis Public Schools assume there would be a certain amount of loss of
funding for areas of critical need for learning and development as the percentage is reduced per
the proposed legislation, but are unable to determine the amount at this time.

Sections 163.011 & 163.036 - SUMMER SCHOOL COUNT

DESE officials further assume the change in the definition of eligible pupil in Section 163.011
eliminates the financial incentive for school districts to offer summer school programs that
provide both remediation and enrichment opportunities.  Summer school attendance has been
doubled when determining the pupil payment number (eligible pupil) in the foundation formula.   
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The proposed change limits the use of the summer school attendance data to the single count in
the foundation formula beginning with the summer school held in 2004.  In addition, a district
cannot be paid on the eligible pupil from the first or second preceding year that contains a
summer school component unless the district has summer school in the current year. 

ASSUMPTION (continued)

There is no savings to the state until FY05.  The estimated savings to the state, beginning in FY
05,  through the foundation formula of no longer providing the financial incentive for summer
school based on FY03 payment data is approximately $91 million.  This rough estimate
considers the varying tax rates of school districts and the estimated average daily attendance in
summer school.  The actual amount of savings in FY05 is unknown.

Officials from the Saint Louis Public Schools project a loss of up to $10 million per year
without the second count of summer school.

FISCAL IMPACT - State Government FY 2004
(10 Mo.)

FY 2005 FY 2006

GENERAL REVENUE

Savings - Reduced aid to public schools
for summer school (Sections 163.011 &
163.036) $0 $91,000,000 $0

ESTIMATED NET EFFECT ON
GENERAL REVENUE $0 $91,000,000 $0

STATE SCHOOL MONEYS FUND

Savings - Decreased allocation to DESE
for funding to areas of “critical need for
learning and development” (Section
160.530.2) $7,920,000 $0 $0

Savings - Decreased funding for Success
Leads to Success Grant Program (Section
160.530.3) $880,000 $0 $0
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Transfer Out- Increased Distribution to
School Districts through Foundation
Formula ($8,800,000) $0 $0

ESTIMATED NET EFFECT ON
SCHOOL MONEYS FUND $0 $0 $0

FISCAL IMPACT - Local Government FY 2004
(10 Mo.)

FY 2005 FY 2006

SCHOOL DISTRICTS

Income - State School Moneys Fund  -
Increased basic state aid $8,800,000 $0 $0

Loss - Funding from “Success Lead to
Success” Grant Program (Section
160.530.3) ($880,000) $0 $0

Loss - Reduced state aid for summer
schools (Sections 163.011 & 163.036) $0 ($91,000,000) $0

ESTIMATED NET EFFECT ON
SCHOOL DISTRICTS $7,920,000 ($91,000,000) $0

OTHER POLITICAL
SUBDIVISIONS (Colleges and
Universities; Public Elementary and
Secondary Schools)

Loss - Funds for “critical needs for
learning and development” (Section
160.530.2) (Unknown Up

to $7,920,000) $0 $0
ESTIMATED NET EFFECT ON
OTHER POLITICAL
SUBDIVISIONS

(Unknown Up
to $7,920,000) $0 $0

FISCAL IMPACT - Small Business
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No direct fiscal impact to small businesses would be expected as a result of this proposal.

DESCRIPTION

This proposal makes changes in how certain elements of state school aid are calculated:

SECTION 160.530

Currently, the Commissioner of Education receives a total of 1% of the basic school fund
moneys
appropriated pursuant to Section 163.031, RSMo, which is divided into two parts (0.9% and
0.1%), the larger portion of which supports several programs relating to critical needs, such as
management teams for academically deficient schools, while the other supports a professional
development grant program.  The proposal reduces the total percentage to 0.5%. 

This section has an emergency clause.

SECTION 163.011

Changes the definition of “eligible pupil” in that beginning with summer school held in the 2004
calendar year, “eligible pupil” shall be construed to have the same meaning as “average daily
attendance”.  This would eliminate the current double count of pupils for summer school
beginning with the summer school to be held in calendar year 2004.

SECTION 163.036

Places conditions on counting a prior year's summer school, by requiring any district that uses
the second or first preceding year's summer school in its pupil count to have a summer school
for its current year, beginning with the summer school held in calendar year 2004.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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